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CERTIFIED M A I L  - 

Dear Ladies & Gentlemen: 

e have considerer? your app l ica t ion  f o r  t ax  exempt s t a t u s  under 
sect ion 501(c)(6)  of the In t e rna l  Revenue Code. 

The evidence reveals  t ha t  you were cr2ated by a Trust on ********  
**  ****. 

The purpose f o r  which t he  t r u s t  i s  fsrmec' is t o  provide financial. 
i n s t i t u t i o n s  loca ted  i n  ******* and ***** ********   and engaged i n  the 
business of rllaking snd se rv ic ing  home mortgages t he  a v a i l a b i l i t y  of an 
Insurance Plan t o  t h e i r  e l i g i b l e  borrowers, 
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Sec' 'on 501!c) (6) of the Code provides t 9 a t  business leacues, 
chambers . comerce ,  and t oa rd s  of t rades  are exempt form Federal  income 
tax  if they a r e  not organized fo r  p r o f i t ,  anc no  art of t h e i r  n e t  e a r c i n ~ s  

Inures t o  t h e  bene f i t  of any pr iva te  s l iare  holder o r  individual .  

Sectior-I 501 ( c )  (6)-1 pf t h e  Income Tax ~egua.' .tions prcvides , i n  pa r t ,  
a s  follows: 

A business  league i s  an assoc ia t ion  of  persons having some corrsnon 
business i n t e r e s t ,  the  purpose of which i s  to  promote such comsnon in te res t  
and not t o  engage i n  a regular  business  of a K ind  o rd inar i iy  c a r r i e d  on for 
p ro f i t .  It i s  an organization of t h e  same senera1 c l a s s  a s  a chamber of 
cornmerce o r  board of trade.  Thus, i t s  a c t i v i t i e s  5: i.-icjid be d i r e c t e d  to  
the  improvement of business condi t ions  of one or more iiiies uf business  a s  
dist inguished from the  performance of par t i cu la r  se rv ices  for individual 
peysons. An organization whose purpose i s  t o  engage i n  a regular  business 
of a kind o rd ina r i l y  ca r r ied  on f o r  , p r o f i t ,  even though the business i s  



conducted on cooperative basis or prcd,lces only suf f ic ient  income t o  be  
self-sustaining is not a bus ines s  league. 

By employing an agent and cond~zting the ~dmins t r a t ive  
respons ib i l i t ies  o f  offering an insurance plan, you are providing a 
part icular  service fo r  individual menbers a s  ; convenience a?d economy i n  
the conduct of t h e i r  respective business instpad primarly engaging 
a c t i v i t i e s  fo r  the ir,~provement of business conditj.bns within the home 
mortgage business. It is further concluded that  the operation of an  
insurance plan cons t i tu tes  a business of a k i n d  ordinarily carr ied on for  
p ro f i t  . 

Accurdiriyly, we coiic1ude that ycu a r p  :?ot operated as  a 'wsiness 
league described in  sect ion 501(c)(6). Ih?re-?gre you are not exempt from 
Federal Income Tax under Section 501 (c)  (6  ) . 

You are  required t o  f i l e  a taxable returr, Forn 1120 or 1041 w i t h  the 
Dis t r i c t  Director of Internal  Revenue Service. Please send the re turn  t o  
the In terna l  Revenue Service, P.O. Box 1650, e n e r a 1  Post O f f  ice Brooklyn, 
NY 11202. 

If you do not agree w i t h  t h i s  determinatian, you request a Conference 
w i t h  the Regional Director of Appeals by p r o t s t i n g  i n  accordance w i t h  the 
enclosed instruct ions wi th in  30 days. 

Protests  submitted which do not contain 311 the documentation stated 
i n  the ins t ruc t ions  w i l l  be returned fo r  comp1e:ions. 

L C  - I f  we do n o t  hear frorr: you wi th in  tha t  sirne, L 11s  determination wili 
become f i n a l  . 

If you have a n y  questions, please contazt t h e  person whose name and 
telephone number a re  shown i n  the heading of thFs l e t t e r .  

Sincere: j yours, 

** 

Distr ict  Directsr 

Enclosure: Publication 892 


